
                                               

Class X 

Sub: Economics 

Name of the chapter 3: Money and Credit 

                      (40 mins per day) 

Week 14: 17th August 2020 to 22nd August 2020 

 

 Day 1: (Pg 42)  

Step 1 Study the following topic from the textbook: 

 “LOAN ACTIVITIES OF BANKS”  

 

 

Step 2 If you have any doubts clear them with your subject teacher (please 

check name and number of the subject teacher from the school 

website) 

 

Step 3 Revise using the following bullet points: 

 

❖ Loan activities of banks  

➢ Banks hold 15% of their deposits as cash. 

➢ Banks use major portion of deposits to extend loans. 

➢ Banks mediate between depositors and borrowers. 

 

 

Step 4 Solve the following questions: 

 

1. What do the banks do with the deposits that they accept from 

the public?  

2. What is the main source of income of banks? 

3. How do banks mediate between the depositors and the 

borrowers?  

4. What do you think would happen if all the depositors went to 

ask for their money at the same time? 

 

 

 End of Period 1  

 Day 2: (Pg 43-45)  

Step 1 Study the following topic from the textbook: 

• TWO DIFFERENT CREDIT SITUATIONS 

• TERMS OF CREDIT 

 

Step 2 If you have any doubts clear them with your subject teacher (please 

check name and number of the subject teacher from the school 

website) 

 



Step 3 Revise the following points: 

❖ Two different credit situations- positive and negative role of 

credit: 

• Credit refers to an agreement in which the lender 

supplies the borrower with   money, goods or services in 

return for the promise of future of payment.  

• In some situations, credit plays a vital and positive role 

for a borrower 

• In some other situations credit pushes the borrower into 

a situation from which recovery is very painful. 

❖ Terms of Credit- It comprises of: 

• Interest rate 

• Documentation 

❖ Collateral – an asset that the borrower owns and uses as a 

guarantee to a lender until the loan is paid. 

• Mode of repayment 

• Time of repayment 

 

Step 4 Solve the following questions: 

 

1. What is credit? 

2. How is it determined whether a credit is useful or not? 

3. What are the two situations of credit? Explain with example 

4 What is collateral? Why do lenders ask for collateral? 

5.        What are terms of credit? Is it same for all credit 

arrangements? 

 

 End of Period 2  

 


